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SUBJECT: CCC CREDIT 

1. DEPT. OF AGRICULTURE ON MAY 6,1974 WILL ISSUE A 
NOTICE TO EXPORTERS THAT A DOLS 15 MILLION LINE OF CCC 
CREDIT HAS BEEN ESTABLISHED FOR PERU. FOLLOWING PRESS 
GUIDANCE HAS BEEN PREPARED FOR USE BY THE DEPT. PRESS 
SPOKESMAN ON MAY 6. EMBASSY SHOULD DRAW ON IT FOR ANY 
QUERIES ON THE SUBJECT. THE PERUVIAN EMBASSY APPROVES OF 
AND IS PLEASED BY THIS APPROACH. 

2. BEGIN QUOTE. Q. WHY DID THE DEPARTMENT OF AGRICULTURE 
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ISSUE A LINE OF CCC CREDIT TO PERU FOR WHEAT? ISN’T THE 
CCC PROGRAM SUSPENDED BECAUSE WE ARE SHORT OF WHEAT? 
(ADVISORY: THE DEPARTMENT OF AGRICULTURE ON MAY 6 ISSUED 
A NOTICE TO EXPORTERS THAT A DOLS 15 MILLION LINE OF CCC 
CREDIT FOR WHEAT HAS BEEN ESTABLISHED FOR PERU. THIS FI 
NANCING APPLIES ONLY TO THOSE SALES MADE 7 DAYS AFTER THE 
DATE OF THE USDA ANNOUNCEMENT AND IS EFFECTIVE THROUGH OCT 
31, 1974. THE CREDIT PERIOD IS 36 MONTHS WITH EQUAL AN- 
NUAL PAYMENTS OF PRINCIPAL PLUS ACCRUED INTEREST. THE 
GUARANTOR IS THE PERUVIAN BANCO DE LA NACION. THE RATE OF 
INTEREST WILL BE THAT SPECIFIED IN THE FINANCING APPROVALS 
ISSUED BY THE DEPT. OF AGRICULTURE. CURRENT RATES ARE 9 
1/2 PERCENT FOR US BANK OBLIGATIONS AND 10 1/2 PERCENT FOR 
FOREIGN BANK OBLIGATIONS.) SUGGESTED REPLY: PERU HAS BEEN 

A TRADITIONAL AND VALUED CUSTOMER FOR US CEREALS. PARTI- 
CULARLY WHEAT. THE US HAS MAINTAINED ITS POSITION AS 
PERU'S MAJOR SUPPLIER OF CEREALS IN RECENT YEARS LARGELY 
THROUGH THE CCC PROGRAM. THE LAST LINE OF CCC CREDIT 
FOR PERU WAS FOR DOLS 80 MILLION. THIS LINE OF CREDIT 
EXPIRED ON JUNE 30, 1973 AND WAS FULLY UTILIZED FOR THE 
PURCHASE OF GRAINS AND VEGETABLE OIL. UNTIL RECENTLY 
WE WERE NOT IN A POSITION TO RENEW PERU'S LINE OF CREDIT. 
HOWEVER, US WHEAT SUPPLIES WILL EASE IN A FEW WEEKS AS A 
RECORD WINTER WHEAT HARVEST BEGINS. 

Q. WHY DID YOU OFFER THE CREDIT AT THIS TIME? SUGGESTED 
REPLY: OVER THE LAST YEAR, PERUVIAN OFFICIALS HAVE REPEAT- 
EDLY STATED THEIR INTEREST IN REGAINING ACCESS TO CCC 
CREDIT AT THE EARLIEST POSSIBLE DATE. APPARENTLY PERUVIAN 
WHEAT STOCKS ARE SUFFICIENT FOR THE FIRST HALF OF 1974, 

BUT PERU IS SEEKING ABOUT 100,000 METRIC TONS OF WHEAT 
AND ADDITIONAL AMOUNTS OF FEED GRAINS FOR DELIVERY IN THE 
JULY-DECEMBER 1974 PERIOD. PERU GENERALLY PURCHASES 
HARD RED WHEAT FROM THE US, AND THE NEW CROP HARVEST FOR 
THIS TYPE OF WHEAT BEGINS IN MAY. SINCE WE WILL HAVE 
SOME WHEAT FOR EXPORT IN THE PERIOD OF INTEREST TO PERU, 

AND SINCE WE SEEK TO PRESERVE OUR POSITION IN THE PERUVIAN 
MARKET IN THE FACE OF ACTIVE COMPETITION FROM OTHER WHEAT 
SUPPLIERS, WE HAVE DECIDED TO OFFER THIS NEW CREDIT LINE 
WHICH COVERS 100,000 METRIC TONS OF WHEAT. END QUOTE. RUSH 
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